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Form NJ-1040

Whatõs New for 2022



New Jersey College Affordability 
Deductions

Effective Tax Year 2022

ÅContributions to NJBEST (529 College Savings Plan) 
ÅLine 37a

ÅDeduct up to $10,000 of contributions

ÅNJ CLASS Program 
ÅLine 37b
ÅDeduct up to $2,500 (principal and interest)

ÅIn-State Tuition Payments 
ÅLine 37c
ÅDeduct up to $10,000
ÅCollectively for taxpayer, spouse and/or dependent(s)



New Jersey College Affordability 
Deductions

ÅNew Jersey Gross Income Must Be $200,000 or Less
ÅIncome limit for all filing statuses 
ÅIf married filing separate the combined deduction cannot exceed the 

maximum deduction amounts

ÅDeductions Available to New Jersey Residents and 
Nonresidents



Child Tax Credit  

Effective Tax Year 2022

ÅRefundable Credit 
ÅLine 65

ÅQualifications:
ÅNew Jersey resident;

ÅNew Jersey taxable income of $80,000 or less; and

ÅClaiming a child age 5 or younger as a dependent

P.L.2022, c.115.

https://legiscan.com/NJ/bill/S3046/2022


Child Tax Credit

ÅNew Jersey Credit Calculation:  

New Jersey Taxable Income The Credit Is

$30,000 or under $500

$30,001-$40,000 $400

$40,001-$50,000 $300

$50,001-$60,000 $200

$60,001-$80,000 $100

https://www.nj.gov/treasury/taxation/individuals/childtaxcredit.shtml

https://www.nj.gov/treasury/taxation/individuals/childtaxcredit.shtml


New Jersey

Child & Dependent 

Care Credit

New Jersey 

Child Tax Credit

New Jersey 

EITC



New Charitable Funds for Tax Year 2022

We added to the list of charitable groups to which New 
Jersey taxpayers can contribute:

ÅThe Special Olympics New Jersey Fund

ÅNew Jersey Pediatric Cancer Research 
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Identifying Information
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Filing Status

·Single

·Married/CU Joint

·Married/CU Separate

·Head of Household

·Qualified Widow( er)

Unmarried on 
December 31st



Filing Status

·Single

·Married/CU Joint

·Married/CU Separate

·Head of Household

·Qualified Widow( er)

Legally Married 
or in a Civil 

Union on 12/31 

*Income is 
combined.



Filing Status

·Single

·Married/CU Joint

·Married/CU Separate

·Head of Household

·Qualified Widow( er)

Legally Married 
or in a Civil 

Union on 12/31 

*Income Reported 
Separately



Filing Status

·Single

·Married/CU Joint

·Married/CU Separate

·Head of Household

·Qualified Widow( er)

Unmarried or 
considered  

unmarried on 
12/31 with a 

dependent



Filing Status

·Single

·Married/CU Joint

·Married/CU Separate

·Head of Household

·Qualified Widow( er)

Surviving 
Spouse 

w/Dependent 
Child



Filing Status (Lines 1 ð5)

ÅSame Filing Status Used on Federal Return 

Exceptions:

ÅCivil Union Couples
ÅFile New Jersey Income Tax as Married

ÅIRS Doesnõt Recognize CUs (IRS Pub 501)

ÅMarried Couples Residing in Different States
ÅNew Jersey Resident Spouse
ÅMay File Married Separate for New Jersey

ÅEven If Married Joint on Federal 1040



Personal Exemptions (Lines 6 - 9)
ÅLine 6 Regular Exemptions ($1,000)

ÅTaxpayer, 

ÅSpouse/CU Partner, 

ÅDomestic Partner

ÅLine 7 Age 65 or Older ($1,000)

ÅLine 8 Blind or Disabled ($1,000)

ÅLine 9 Military Veteran Honorably Discharged from 
Active Duty ($6,000) ð($12,000 if spouse qualifies as well)



Veterans Exemption 

ÅRequires One Time Certification

ÅProvide Acceptable Documentation 
ÅVeteran Exemption Submission Form and

ÅForm DD-214, or Other Proof of Honorable Discharge

ÅRefer to www.nj.gov/taxation

ÅPre-Certify NOW or Certify After You File 
ÅUpload to: NJ ONRS www.nj.gov/taxation

ÅMail to: PO Box 440, Trenton, NJ 08646 -0440  

ÅFax to: 609 -633-8427  

http://www.nj.gov/taxation


Dependents (Lines 10 ð12)

ÅDependent Children ($1,500)

ÅMust Match the Federal Return

ÅOther Dependents ($1,500)

ÅMust Match Federal Return

ÅDependents Attending College ($1,000)

ÅAlready Indicated as a Dependent

ÅFull Time College Student (defined by institution)

Å21 or under as of December 31



Form NJ-1040

Reportable Income
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Tax-Exempt Income
ÅSocial Security

ÅUnemployment Compensation

ÅDebt Cancellation ðForm 1099-C

ÅMilitary Pensions

ÅFamily Leave Insurance Benefits

Refer to NJ-1040 Instructions: pages 7 -8



Wages (Line 15)

ÅUse W-2 Box 16, ôState Wagesõ

ÅState Wages Often Different from Federal Wages (Box 1)

ÅInclude All W-2s with the NJ -1040



Sample W- 2  



Tax-Exempt Interest (Line 16b)

ÅObligations of the State of New Jersey and any of its 
Political Subdivisions

ÅDirect Federal Obligations

ÅEarnings on Achieving A Better Life Experience(ABLE) 
Accounts
ÅExempt ðReported on Line 16b



Pension, Annuity & IRA Income
Line 20a

Form NJ-1040



Retirement Plans

Contributory Non -Contributory

Partially Taxable Fully Taxable



New Jersey Pension Treatment
ÅNo ôSimplifiedõ Method

ÅWILLVary from Federal Treatment

ÅTwo ways of calculating taxable 

Pension:
Å3 Year Rule, or
ÅGeneral Rule



Three-Year Rule
ÅEmployee Contributions Recovered in 36 Months

ÅBoth Employee and Employer Contributed

ÅNo Taxable Pension Income Until Contributions Are 
Recovered



General Rule
ÅUsed if Ineligible for Three -Year Rule

ÅDetermines the Excludable(Employee Contributions) & 
Taxable Portions(Employer Contributions/Earnings)of Your 
Distribution   

ÅCalculated Percentage Applied to the Annual Distribution

Use General Rule Method Worksheet B



Quick Tips ðPension Calculation
ÅYour Client Needs Contribution Records
ÅNo Records = No Excludable Contributions

ÅRecover Contributions within 36 Months
ÅUse Either the Three -Year or General Rule

ÅAdvise Your Client of Their Options

ÅWonõt Recover Contributions within 36 Months
ÅYou MUST Use General Rule







IRA Withdrawals
ÅUse Worksheet C, Page 14

ÅClient Must Have Records  
ÅIRA Contributions  

ÅPrior Year Worksheet C

ÅRoth Distributions
ÅExempt if ôQualifiedõ ðpg. 15



Quick Tips ðIRA Calculation
ÅYour Client Needs Contribution Records

ÅNo Records = No Excludable Contributions

ÅCompleting Worksheet C for Multiple IRAs

ÅCombine On One Worksheet, or

ÅComplete a Separate Worksheet for Each  



IRC Section 401(K)
ÅContributions to the Plan Not Subject to Tax 
ÅAfter 1/1/84 U nless They Exceed the Federal L imits

ÅContributions before 1/1/84 Were Subject to Tax and Were 
Included in Employees Income

ÅDistributions from the Plan May Be Fully Taxable
ÅDepending on When Contributions Were Made



403(b) Retirement Plan Tax Treatment

ÅUse IRA Worksheet C to Calculate Taxable & Excludable 
Portions of the Distribution 

ÅPost-retirement Employer Contributions
ÅTaxable & Reported as Wages  

ÅTake Post-Retirement Contributions into Account When 
Calculating Taxable & Excludable Portions



Taxable Retirement Income (Line 20a )

Line 20a Is the Total:

ÅTaxable Pension(After Reduction by Three -Year or General Rule)

ÅTaxable Annuities

ÅTaxable IRAs



Excludable Retirement Income (Line 20b)

Line 20b Is the Total:

ÅExcludable Pension

ÅExcludable Annuity

ÅExcludable IRA

Think Contributions!



Quick Tips ðExcludable Pension

Line 20a

+ 

Line 20b

=

Total Retirement Income Distribution



Net Gambling Winnings (Line 24) 

ÅInclude Casino and Track Betting

ÅInclude New Jersey Lottery Winnings
ÅOnly Single Prize Wins Over $10,000

ÅInclude ALLOut of State Lottery

ÅDeduct Losses



Record Keeping ðProof of Losses 
Include Any of the Following:

ÅDaily Log

ÅJournal

ÅCanceled Check

ÅLosing Race Track Pari-Mutuel Tickets

ÅLosing Lottery Tickets



Quick Tips ðNet Gambling Winnings
ÅNet ALL Wins and Losses in this Category

ÅExample : $400 Atlantic City Slot Machine

- 50 New Jersey Lotto Scratch Off Losses

$350 Net Winnings

ÅNew Jersey Lottery
ÅNot Cumulative

ÅSingle Prize Wins Only



Pension/Retirement Exclusion (Line 28a)

Effective Tax Year 2021

ÅNew Jersey Total Income Limit Increased:
Å$100,000               $150,000

ÅAge/Disability Qualification Remains the Same
ÅMust be 62 Years Old or Disabled 



Pension Exclusion

Maximum Pension Exclusion

Filing Status: Income on line 27 (Total Income):

$0 ð$100,000 $100,001 - $125,000 $125,001 - $150,000

MFJ $100,000 50% of line 20a 25% of line 20a

Single/HOH/QW $75,000
37.5% of line 20a 18.75% of line 20a

MFS $50,000
25% of line 20a 12.5% of line 20a



Other Retirement Income Exclusion (Line 28b)

ÅIf You Did Not Use The Maximum Pension Exclusion, They 
May be Able to Use the Unclaimed Portion

ÅQualification 
ÅMust be 62 Years Old 

ÅEarned Income Canõt Exceed $3,000:
ÅWages (Line 15)

ÅNet Profit from Business (Line 18) 

ÅPartnership Income (Line 21)

ÅS Corp Income (Line 22)



Gross Income (Line 29)

No Filing Requirement if:

Å$10,000 or Less
ÅSingle

ÅMarried/CU Filing Separate

Å$20,000 or Less
ÅMarried/CU Filing Joint

ÅHead of Household

ÅQualifying Widower



Form NJ-1040

Deductions



Medical Expenses (Line 31)

ÅUnreimbursed Medical Expenses
ÅInclude MSA Contributions (Archer)

ÅExpenses in Excess of 2% of Line 29 Gross Income

ÅUse Worksheet F



Property Tax Deduction   
ÅMaximum Property Tax Deduction $15,000

ÅMFS(same household) - $7,500 



Property Tax Deduction/Credit
ÅEnter Total Property Taxes Paid (or 18% rent) on Line 40a.

Å2019 ANCHOR Benefit Applicants
ÅProperty Tax Credit will be included in your ANCHOR benefit 

payment (ONLY If you did not receive it on your 2019 NJ -1040)

ÅPTR Applicants

ÅUse Base Year Amount on Line 40a
ÅBase Year Amount Trumps ALL Other Amounts



Property Tax Deduction/Credit
ÅLine 40b - Homeowner/Tenant Status

ÅComplete Worksheet H
ÅDetermines the Greater Benefit

ÅEnter Property Tax Amount on Line 41 or a Flat $50 Credit on 
Line 56



Form NJ-1040

Calculating Tax and 
Payments 
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Tax (Line 42)

ÅTax Based on Taxable Income

ÅTax Tables

ÅTax Rate Schedules 



Credit for Taxes Paid (Line 44)

ÅUsed for New Jersey Residents with Income Subject to Tax 
in Another State or Jurisdiction

ÅCalculate with Schedule NJ -COJ

ÅIncome Must Be Reported on Form NJ-1040



Use Tax (Line 51)

ÅOut of State, Online, or Mail Order Purchases
ÅPurchased for Use in New Jersey:

ÅWithout Paying Sales Tax or 

ÅPaying Sales Tax at a Lower Rate

ÅWould Have Been Subject to Tax if Purchased in New Jersey

ÅReport the Amount Due on 
ÅLine 51 or

ÅForm ST-18 Use Tax Return 

ÅWorksheet K -Use Tax Calculation 

Enter $0.00 if no Use Tax is Due



New Jersey Income Tax Withheld 
(Line 55)

ÅForm W-2, Box 17 (State Income Tax Withheld)

ÅForm 1099-R (Pensions, etc.)

ÅInclude Only New Jersey Amounts from W-2s & 1099s



Earned Income Tax Credit (Line 58)

ÅNew Jersey EITC Amount is 40% of the Federal EITC

ÅAge Requirement for Taxpayer with No Qualifying Child
Å2021 - Expanded to18 Years and Older



Excess UI/DI/FLI (Line 59-61)

ÅFor People With:

ÅMultiple Employers

ÅMultiple W -2s

ÅWith Excess UI/DI/FLI Contributions

ÅTo Claim Credit Complete and Include Form NJ-2450 with 
NJ-1040



Child and Dependent Care Credit 
(Line 64) 

ÅRefundable Credit

ÅNew Jersey Taxable Income Limit - $150,000

ÅOther Qualifications: 
ÅMust Receive Federal Credit 
ÅWorking or Actively Looking for Work

ÅPaid Expenses for Care of a Child and/or Dependent 



Child and Dependent Care Credit 

ÅNew Jersey Credit Calculation:  

ÅCredit Based on Percentage of Federal Credit Only

New Jersey Taxable Income Percentage of Federal Credit 

Not over $30,000 50%

$30,001-$60,000 40%

$60,001-$90,000 30%

$90,001-$120,000 20%

$120,001-$150,000 10%



Underpaid or Overpaid
ÅCompare Total Payments (Line 66) to Total Tax (Line 54)

ÅIf Line 66 is Greater than Line 54,the Difference is an Overpayment

ÅIf Line 66 is Lessthan Line 54, the Difference is Due to the State



Refund Amount (Line 80)

ÅOverpayments Can Be

ÅRefunded

ÅCredited to Next Year

ÅDonated (All or in Part)



Property Tax Relief
New Jersey Tax Updates



Property Tax Relief Programs
ÅANCHOR
ÅHomeowners & Tenants

ÅProperty Tax Reimbursement
ÅHomeowners/Mobile Home Owners



ANCHOR 
Property Tax Benefit Program

(Formerly the Homestead Benefit)



What Is ANCHOR?



ANCHOR Program
The Affordable New Jersey Communities for Homeowners & 
Renters Program

Å2023 State Budget Modified the Homestead Benefit 
Program
ÅExpanded Eligibility
ÅTo include renters/tenants and

ÅIncrease income limits for homeowners

ÅIncreased the Benefit Amount

ÅEffective for 2019 Application
ÅHomeowner Application ( ANCHOR-H)

ÅRenters/Tenants Application ( ANCHOR-T)



Homeowners



Homeowner

All New Jersey Residents Who:

ÅOwn a Permanent Home in New Jersey
ÅHome/townhome 

ÅCondo

and

ÅPay Property Taxes
ÅDirectly to municipality

ÅThrough a mortgage



2019 Qualifications for Homeowners
ÅMust Be a New Jersey Resident

ÅOwned/Occupied a Home in New Jersey on October 1, 2019

Å2019 Gross Income Limits 

Å$250,000 or less

ÅBenefit amounts vary based on income range

ÅIneligible Properties 

ÅSecond home

ÅRental properties

ÅTax-exempt housing 



Tax-Exempt Housing 
The following properties are NOT eligible for ANCHOR Benefits:

ÅProperties Owned by the State, County , Municipal , or Federal 
Government 

ÅOn -campus Housing at State Colleges and U niversities

ÅResidences Owned by Religious, Charitable , or Nonprofit 
Organizations 
ÅIncluding on-campus housing at private , nonprofit c olleges and 

universities 

ÅResidences on which P.I.L.O.T. (Payments -in-Lieu-of -Tax) 
Payments are M ade to the Municipality
ÅThese payments are not c onsidered p roperty taxes for ANCHOR 

purposes. 



ANCHOR Homeowner Mailer

January 31, 2023



HOMEOWNER MAILER

HOTLINE/EMAIL



How to File - Homeowners

ÅMust Homeowners File Online or By Phone

ÅOnline

ÅNj.gov/taxation

ÅPhone (for homeowners only)

Å1-877-658-2972

ÅTo File Online Homeowners Must Use the ID/Pin on the 

Mailer



Need an ID/Pin - Homeowners

ÅMailer Wasnõt Received?

ÅIf a 2018 Homestead Benefit Application was Filed

ÅReceive Pin Online

ÅIf a 2018 Homestead Benefit Application was not Filed or you 

Canõt Obtain the Id/Pin

ÅContact ANCHOR hotline: 1 -888-238-1233 or

ÅVisit one of our Regional Information Center (Trenton, Fairlawn, Galloway)



Who Should File a Paper Application?
ÅFirst Time Filer for a Property Owned by Multiple Owners

ÅFirst Time Filer for a Property with Multiple Units

ÅNo more than 4 units

ÅNo more than 1 commercial unit

ÅPreprinted Application that Has a Name Other Than Their Own 

(previous owner) or in Addition to Their Own (other than spouse)

ÅHomeowners that Need to Change the Name on the Application 
(i.e., misspelling, marriage, death)

ÅExecutors Filing for an Eligible Deceased Homeowner



ANCHOR-H

2019 ADDRESS

SEPARATE CHECK



DIRECT DEPOSIT

DEADLINE



Renters/Tenants



Renters/Tenants
All New Jersey Residents Who:

ÅPay Rent for Their Home;

ÅRent a Living Unit That has a Separate Kitchen and 
Bath ; 

and

ÅThe Building is Subject to Local Property Taxes.

ÅRenters / Tenants Include Owners of M obile Homes 
Located in a M obile Home Park  



2019 Qualifications for Renters/Tenants

ÅMust Be a New Jersey Resident

ÅRented/Occupied a Home in New Jersey on 
October 1, 2019

Å2019 Gross Income Must be $150,000 or Less

ÅProperty Must Have Its Own Kitchen & Bath

ÅProperty Must Be Subject to Local Property Taxes



Ineligible Renter/Tenant Housing 
Renters/Tenants of the following properties are NOT eligible 
for ANCHOR Benefits:

ÅProperties Owned by the State, County , Municipal , or 
Federal Government 

ÅOn -campus Housing at State Colleges and Universities

ÅIncluding on -campus housing at private , nonprofit c olleges and 
universities 

ÅResidences Owned by Religious, Charitable , or Nonprofit 
Organizations 



ANCHOR Renter/Tenant Mailer

January 31, 2023



RENT & OCCUPY



How to File - Renters/Tenants

ÅMost Can File Online:

Ånj.gov/taxation

ÅRenters/Tenants Donõt Receive an ID/Pin 

ÅNo Tele-file Option



ANCHOR-T

2019 ADDRESS

SEPARATE CHECK  



NAME(S) FOR OTHER TENANT(S)

DIRECT DEPOSIT

DECEASED TAXPAYER DEADLINE



Benefit Details & Amounts



ANCHOR Benefit Details
ÅPaid as Check or Direct Deposit NOT as a Credit 

ÅBenefits to Be Paid No Later Than May 2023

ÅFiling Deadline ðJanuary 31, 2023

ÅEligible Residents Can Apply:
ÅOnline
ÅPaper Application 
ÅBy Phone 1 -877-658-2972 (Homeowner Only)

ÅEligible Deceased Residents:
ÅRepresentative Should File on Decedent's Behalf (see 

instructions for more details)  



Anchor Benefit Amounts

Homeowners

ÅIncome $150K or Less  = $1,500

ÅIncome over $150K but not over $250K = $1,000

Renters/Tenants

ÅIncome of $150K or less = $450



2022 Senior Freeze 
Application 

Brought to you by:   



2022 Property Tax Reimbursement 

ÅApplication Mailing Will Begin Late February 2023

ÅIncome Limits (No Budget Restriction)

Å2022 Income - $99,735

Å2021 Income - $94,178 

ÅThe Division Will Start Mailing Reimbursements - July 15, 2023

ÅCheck the Status of a Reimbursement Online

https://www20.state.nj.us/TYTR_PTR_INQ/jsp/PTRLogin.jsp


Deadline Information
Å2022 PTR Application Deadline

ÅDeadline: October 31, 2023

Reimbursement Checks

When Did You Send Your Application? Check Issued on or Before

Before May 1, 2023 July 15, 2023

Between May 1 ðJune 1, 2023 Sept. 1, 2023

Between June 2 ðSept. 1, 2023 Nov. 1, 2023

Between Sept. 2 ðOct. 31, 2023 Dec. 1, 2023



2022 Eligibility Guidelines
ÅAge 65/Older or Receiving Social Security Disability
ÅBy 12/31/21

ÅLived in New Jersey for 10 Years
ÅSince 12/31/11

ÅOwned and Lived in the Home for 3 Years
ÅSince 12/31/18

ÅProperty Taxes Paid
ÅHomeowners: By June 1 st of the Following Year

ÅMobile Home Owners: By December 31 st



Income Sources
Includes Most Gross Income Categories:

ÅSocial Security

ÅUnemployment

ÅMilitary Pension

ÅNew Jersey Lottery Winnings



PTR Pension Treatment
ÅNew Jersey Taxable Pension (Line 20a, Form NJ -1040)

ÅInclude Tax Exempt Retirement Income

ÅUS Military Pension

ÅDisability Pension

ÅRoth IRA



First Time Filers

Form PTR-1

ÅEstablishes 2021 and 2022 Eligibility

ÅReserves Base Year at 2021 Level

ÅDifference of 2022 & 2021 Taxes

Proof of Property Taxes Paid Must be Included with all PTR Applications



2nd Year and Later Year Filers
Form PTR-2

ÅComes Pre -Printed with Base Year

ÅVerifies 2022 Eligibility

ÅDifference of 2022 and Base Year



Did Your Client Receive the Wrong 
Form?
ÅYour Client Receives a PTR -1

ÅShould Have Received a PTR -2

ÅContact the Division

ÅMay Need to Provide Additional Documentation

ÅIn Most Cases They Should Have Received a Notice 



Why Would My Clientõs Base Year 
Change?

ÅIncome Exceeds the Original Limit
ÅEstablish New Base Year on Future Application

ÅProperty Taxes Go Below Base Amount
ÅRe-establish at the Lower Amount

ÅApplicant Moves
ÅRe-apply After 2 Years in New Home

ÅAdded Assessment Changes



Applicant Moves

ÅForm PTR-1-C
ÅAlready Enrolled in the Program

ÅRelocates to Another New Jersey Residence

ÅEstablish Eligibility After 2 Years
ÅDivision Usually Sends Automatically

ÅContact the Division for the Form



Reevaluations & Added Assessments

ÅReevaluations ðIncreased or Decreased Property Tax
ÅUse the Reevaluated Amount
ÅIf Below Base Year, Not Eligible

ÅRe-establish Lower Base Year on Future Application

ÅAdded Assessments ðIncreased Property Value
ÅResults in an Adjusted Base Year

ÅAdded Assessment Included in Base Year and Current Year

ÅNo Calculation Required, Division Makes Adjustment.



Appealed Assessment

ÅResults-Increase or Decrease of Property Taxes

ÅApplicant Must Notify the Division of the Property Tax Change

ÅFile Amended Property Tax Reimbursement Application

ÅGreater Reimbursement: Division Issues Check for the Difference

ÅLesser Reimbursement: Applicant Required to Pay Difference



Prior Year Filings
ÅEligible Applicants
ÅForgot to File

ÅMissed a Year

ÅDidnõt Know They Were Eligible

ÅFile Form PTR-1(s) For Missing Years

ÅInclude Supporting Documents

ÅBack Dated Base Year
ÅWonõt Happen Automatically

ÅNo Reimbursement Check Issued for Late Applications



Resources For You




